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1974 

1. ALTHOUGH WHOLESALE PRICES OF THAI GLUTINOUS INCREASED 6 
PERCENT, VIENTIANE RETAIL RICE PRICES REMAINED STEADY. HOW- 
EVER, PRICE INCREASES IN PORK (DUE TO SHORT SUPPLY), FISH, 

SUGAR, AND SOME GARDEN VEGETABLES CAUSED A 2.9 PERCENT INCREASE 
IN THE USAID COST OF LIVING INDEX DURING THE WEEK. ON JULY 1 
THE INDEX STOOD 35.7 PERCENT HIGHER THAN END 1973. 

2. TOTAL FX DEMAND $1.2 MILLION JUNE 24-28 UP $400 THOUSAND 
FROM PREVIOUS WEEK. ANALYSIS OF COMPOSITION OF SALES DOES NOT 
INDICATE ANY CLEAR REASON FOR THE LARGE DEMAND SINCE SIGNIFICANT 
PERCENTAGE OF SALES AT 840 RATE WERE FOR UNSPECIFIED PURPOSES. 

3. NEW ZEALAND TECHNICIANS ARRIVED TO ASSIST IN THE OPERATION 
OF THE NEW SLAUGHTERHOUSE. HOWEVER, THE IMMEDIATE PROBLEM IS 
THE SHORT SUPPLY OF SWINE WHICH HAS CAUSED AN INCREASE IN PORK 
PRICE OF ABOUT 16 PERCENT FOLLOWING START UP OF SOCIETE D' 
ECONOMIC MIXTE DES ABATTOIRS MODERNES (SEMAM) JUNE 20. PROBABLE 
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PAY THE PRICE WHICH THAI SELLERS, 85 PERCENT OF 1973 SUPPLY, 

ASK. BUT UNVERIFIED REPORTS INDICATE MIDDLEMEN REPLACED BY 
SEMAM CONTINUE TO CONTROL THE SUPPLY AND ARE TRYING TO RE- 
ESTABLISH THEMSELVES. IN REACTION TO SHORTAGE, SOTH PHETRASY 
ON JUNE 24 NOTIFIED ALL PROVINCE GOVERNORS THAT SEMAM IS SENDING 
SWINE BUYERS THROUGHOUT THE COUNTRY AND HE HAS REQUESTED 
GOVERNORS' ASSISTANCE. THE DETAILS OF THIS MARKETING PLAN ARE 
NOT AVAILABLE. RECENT VIENTIANE MARKET SURVEY INDICATED LITTLE 
PORK FOR SALE WITH PRICES 500 KIP PER KILO (38 PERCENT) ABOVE 
CEILING AND POLICE MAKING NO EFFORT TO ENFORCE PRICE CONTROLS. 

4. TWELVE ITEMS ON THE USAID SURVEY OF 32 SELECTED IMPORTS 
SHOWED INCREASED PRICE DURING JUNE. INCLUDED WAS DIESEL RE- 
QUIRED TO PAY FTT SINCE JUNE 27 CAUSING RETAIL PRICE TO MOVE 
FROM 106 KIP PER LITER TO 136 KIP. 

5. EXPORT OF LOGS FROM VIENTIANE STOPPED AS OF JULY 1 ALTHOUGH 
SAWED LUMBER CONTINUED OUT AT THE RATE OF ABOUT 240 CUBIC 
METERS PER DAY. WITH SIMILAR REPORT FROM SAVANNAKHET WE ASSUME 
RLG CUSTOMS REACTED LIKEWISE THROUGHOUT LAOS. VIENTIANE POST 
JUNE 28 REPORTED STATEMENT OF DIRECTOR FORESTS AND WATERS THAT 
FORESTS SERVES AS THE BASE FOR REDRESSING THE NATIONAL ECONOMY 
AND GOVERNMENT MUST STOP ITS DESTRUCTION BY SLASH-AND-BURN 
AGRICULTURE AND INDISCRIMINATE LOGGING. 

6. USAID DIR SIGNED USG LOAN AGREEMENT OF $5 MILLION FOR NAM 
NGUM II JUNE 28. JAPANESE NAM NGUM II LOAN (3.18 BILLION YEN) 

SIGNED JUNE 26 IN TOKYO. 

7. DECONTROL FOLLOWING 7/3/75. 

WHITEHOUSE 
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